Retire at 30 

Go to school 16 years so you can work for 7? Improbable and difficult, but not impossible. Joe Freshman examines what it would take to retire at the ripe old age of 30. 

Tight? Try glued shut 

Save, save, save. To steal a line from The Waterboy, spending money "is the devil." Every dollar that you come across needs to be stored away in an investment. Movies, mall trips, and eating out are no longer an option. 

Not only should you severally cut back on your purchases, but also when you do have to buy something, make sure that you get the absolute most for you dollar. Forget designer clothes and brand name foods; buy generic (cheap) everything. Car pool and plant a garden. Stretch your money to the fullest. 

Living tight will soon become more than just a habit; it’ll become a lifestyle. Does it doom you to boredom? By no means. In fact, it’ll force you to do things you might otherwise have ignored. Spend time with your friends, read, exercise, and spend time outdoors. Actually, being tight with your money will quickly de-materialize your life and make you appreciate the things that are truly important. 

Have a detailed list of all of your expenditures. Writing expenses down will help you determine which of those are unnecessary and can be eliminated. 

Work work work 

Spend so much time at work that your home is your home away from home. Put in as many hours as is permitted, and then some. Working obscene hours will do two things for you: if you’re paid by the hour, you’ll be making a lot of money. If you’re on a salary, don’t despair: it won’t be long before your hard work and dedication will get you recognized. Promotions bring an increase of salary along with them. 

Max out the amount that you can contribute to 401(k). These plans, besides being an overall good investment, give you a great return immediately. If you’re employer will match you 50 cents to the dollar, you’re getting a 50% return right off the bat. Milk your employer as much as allowed. 

Keep in mind that you don’t want to sacrifice your family for the sake of your job. If it’s only possible to work 8 hours a day, bust your butt and give 200% the time that you’re there. Employers will respect your family and admire your courage. 

Invest 

Don’t stop investing once you’ve reached the limit of your 401(k) contribution. Save as much as your salary as possible. Try to live off of less than half of your salary. Invest the rest and let your money work for you. 

To have a chance at retiring at such an early age, you’ll have to take a considerable risk with your money. Throwing you stash in CD’s won’t make your dream come true. You need the heavy hitters, the stocks with the potential for huge returns. At the current time, technology is the way to go. This doesn’t mean that you should risk it all on the next dot-com ipo- on the contrary, it means that you need to spend even more time researching stocks and funds that look the most promising. Though you’ll want to have most of your money in these well-proven yet potentially high rewarding technology stocks, you shouldn’t ignore other types of stocks. Foreign stocks and emerging markets also have high potential. However, since they are outside of the US, they carry extra risk. Shore up your portfolio with blue chips and other proven winners. 

Misc. 

Having a spouse living the same way you do, contributing the same amount of money will help tremendously. Yes, you’re expenses do increase, but their wages will more than offset that. 

Little things like asking for cash at birthdays and Christmas time instead of that video you don’t need add up. Forget cable television and your nasty habits. Overlooking the fact that they’re bad for you, smoking and drinking are expensive little vices. 

Use credit cards. Buy everything on credit- gas, groceries, everything. The key is to pay them off at the end of the month. Do not let a balance carry over to the next month. Using credit cards allows your money to work for you during the weeks leading up until your payment is due. These extra couple days will be spent earning you money instead of just the opposite. Credit cards are extremely valuable when used properly. 

Retire at 30 

Is it possible? A strong bull market and even stronger self-discipline can make it happen. But, if at 30 you don’t have the funds to retire, what have you lost? You have a sizeable fortune, but better yet you have a lifestyle that practically guarantees success. Your lack of conformity to the material world will earn you the respect of your peers. Working diligently all those years will no doubt reward you with a leadership role in your company. Perhaps best of all, you’ll be a sterling example for your children. 

Retire at 30? It’s worth a shot. 

